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What Is a Discount?

When you insure your vehicle,
you enter into a contractual
relationshiP with an insurance
company. The company, called the
insurer, will issue a policy to you,
the insured, stating the terms of
the agreement, and charge you a
fee (called a premium). The
premium is based on the insur-
ance company’s assessment of you
as an insurance risk. Based on
experience, they know that certain
situations are less riskv than
others. For example, aJcar used for
pleasure is less likely to be in-
volved in a crash than one used
daily in commuting to work. So,
they offer a discount for policy-
holders who do not use their cars

A Figure 1. When you insure your
car, you enter into a contractual
agreement with an insurance company.
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for commuting. On the
other hand, some circum-
stances have proven to be
a higher risk to the insur-
ance companies. For
example, a person who
has been involved in
several crashes in a short
period of time would be a
high risk. So, the insurer
adids  a surcharge to the
basic premium.

How Can I Get a
Discount?

Your Dremium dePends on a
varie+ of factors, Lticluding such
things as who will drive (sex, age,
and driver record), the kind of -
vehicle (age, make, model), its
primary use (work, recreational),
and the safety features incorpo-
rated into its design (airbags,
antilock brakes), and the coverage
purchased. Just as these factors
will influence your rate, the
premium will vary among differ-
ent insurance companiesIn
addition, the premium can vary
between states because of differ-
ences in the ways states regulate
them. To find out how it works in
your state, you can call a local
insurance company or your state’s
insurance department.

You must take the initiative to call
insurance company representa-
tives about the wide-range of
available discounts. Be sure to call
several companies and compare
the cost for the coverage yo;
need. Remember, the representa-
tive is assessing the risk that you,
as an insured, represent to the
insurer.

This fact sheet will give you an
idea of the factors which can
influence vour premium. In the
final analysis, what you save will
depend on your needs and the
insurance company’s assessment
of their risk. Because insurance
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policies are customized to the
individual policyholder, there is
no magic formula for getting the
best coverage at the best rate.

Discounts for Safety

Manv insurance comDanies  offer
disc&nts for cars equipped with
automatic restraints such as
automatic safety belts or air bags.
(Automatic safety belts are called
automatic or passive because no
action is required by the occu-
pants to engage the system.
Although automatic belts come in
a variety of configurations, there
are basically two types: motorized
and non-motorized. An air bag is
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a supplemental system installed in
the steering wheel hub. When a
frontal or near-frontal collision
occurs at speeds approximately 8-
12 miles per hour or more, the bag
inflates.

A few companies offer a discount
for cars equipped with anti-lock
brakes.

Discounts for safety features vary
from insurance company to
insurance company. Not all
insurance companies offer all
types of discounts. And, some
states have regulations governing
safety discounts. Massachusetts,
for example, does not allow
discounts for automatic belts or

air bags. New York, however,
requires all insurance companies
to offer discounts for automatic
belts or air bags. Other states may
have similar requirements.

The chart below lists major auto
insurance companies and the
discounts they offer for cars
equipped with air bags or auto-
matic safety belts. These discounts
apply only to the medical portion
of the premium. In states with no-
fault insurance, the discount
applies to the personal injury
protection (PIP) portion of the
premium. The discount for anti-
lock brakes may apply to the
bodily injury portion of the policy
and result in greater savings than

1 Roof crush resistance 1 1 Seat belts and automatic 1
Th protec;on 1, Also:

l Brake hoses and fluids
0 Anti-theft
0 Anti-reflective surfaces
0 Tires (retreads)
0 Door locks
l Window glazing
0 Hood latch
0 Controls and displays
l Power windows
l Vehicle ID number
l Bumper requirements
0 Seat strength
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those that apply strictly to the
medical or PIP portion of the
premium.

If you buy a car manufactured
for sale in the U.S. since

September 1,1990, it will come
equipped with an automatic
safety belt or supplemental air
bag. It is in your financial best
interest to take advantage of the

premium discounts offered
because of these safety features. q
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Check out our home page for information on a variety of vehicle safety topics.
http://www.nhtsa.dot.gov/

Peogle  Saving  PeoDle
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w
Auto Safety Hotline

Date Received od-or - -
US- Department
of Transportation

Vehicle Owner’s Questionnaire rt-dt - -
National Highway NATIONWIDE 1-8O&424-9393 od-rt  - -

-csafety UP& - -
AdminisWation

DC METRO AREA (202) 3664123

Reference No.
OWNER INFORMATlON (Type or Print)

Name *

Street No- Apt. No.
Day Time Telephone Number

city State Zipcode ( 1
Do you authoke  NHTSA to provide a copy of if& report to the manuiactmw of your vehicle? Cl YES Cl N O
In the absence of an autho-m, NHTSA WKU NOTpmvitk your name and address to the vehicle manufacturer,

Signature of Owner Date - I / -

VEHICLE INFORMATlON
Vehicle Ident. No. (VIN.) (bcatec!at  bottom  of Vehicle Make Vehicle Model Vehicle Year Current Odometer RedincI

windshield on driver’s  si&)

Purchase Date Dealer’s Name Engine Size El Turbo
(CID/CC/L) ; r”“’

Cl New Cl Used city State Zip Code NO- Cylinders 123 Fw tn@c&

Transmission Type Antilock Brakes Restraint System Cruise Control Drivetrain Body style cl HatchBack
cl van

ClManual cl Yes 0 Driverside  Airbag Cl Motorbelt Cl Yes 0 Front cl stawag Cl PickUpTruck
0 Pas~engersidej4i-g 0 2-Point E3ett 0 Rear

Cl No
G4-Door  nm

Cl Automatic Cl 3-Point Bett 0 No cl 4-wheel Cl 2-Door

FAILED COMPONENT(S)/PART(S)  INFORMATlON
Component Part Name(s) Location Failed Part(s)

Cl Left Cl Right oofigiml
8 Front cl Rear q  -

No of Failures Date(s) of Failure(s) Manufacturer NHTSA  Prwioud~
Mileage at Failure(s) Contacted? contacted?
Vehicle Speed at Failure(s) Cl Yes 0 No IJYes UN0

APPLICABLE ACCIDENT INFORMATlONs
(Use reverse side for more detailed information)

Accident Fire Number Persons Injured Number of Fatalities Estimated Property Damage Reported to Poke

0 Yes Cl No GYes GNO $ OYes ON0

INFORMATlON ON TlRE FAILURE(S) (IF APPLICABLE’
To report defective or failed tires provide the following: DOT Number, Tire Manufacturer, Tire Name, Tire Size (include all numbers and letters).

Note: This information not required for normal operation tires.

D 0 1
Manufacturer Tire Name Size

of the tire and have up to 11 letters
and numbers. Usually located near
rim flange on side opposite whitewall
or on either side of blackwall tire.

.
The Privacy Act of 1974-PubIic  Law 93-579 This infomratioln is rxxpested  pursuant to authority  wsted in the l~atrbnal  Highway Traffic safei~ Act and
subsequent amenohents.  You are under no obli@&n  to rwpond to th3 questkwnaik  Your wnse may be used to assist the NHTSA in determining  whether a man-
ufacturer shoukl take ap~r&te action to cwect  a safety defeci:  If the NKEA procee&  with administrative entbcement or iti’tion against a manufacturer, your
respolnse, or a stat&tkal  summary tiered, may be used in support  of the agency’s  actiofx

HS Form 350 -,



Narrative Descriptiop  of Failure(s), Accident(s), and Injury(ies)

Fold to show Return Address (no stamp needed) Fasten with tape or staple and mail
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